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Notification 

The 27th April, 1981 


No. 18-LegJ81-The following Ordinance of the Governor of Punjab 

promulgated under clause (1) of Article 213 of 


the Constitution of India on the 24th April, 1981, 

is hereby published for general information :-


Punjab .Ordinance 4 of 1981 

THE PUNJAB BACKWARD CLASSES LAND DEVELOPMENT 

AND FINANCE CORPORATION (AMENDMENT) ORDINANCE, 1981 


AN 

ORDINANCE 

To amend the Punjab Backward Classes Land Development 
and Finance Corporation Act, 1976. 

Promuigated by the Governor of Punjab in the Thirty-second Year of the Republic of India. 

Whereas the Legislative Assembly of the State of Punjab is not m session and the Governor 
is satisfied that circumstances exist which render it necessar'y for him to take immediate 
action; Now, therefore, in exercise of the powers conferred by clause (1) of article 213 of the 
Constitution of India, the Governor of Punjab is pleased to promulgate following Ordinance: 

1. 	 (1) This Ordinance may be called the Punjab Backward Classes Land Development and 
Finance Corporation Short title and commencement (Amendment) Ordinance, 1981. 

2. 	 It shall come into force at once. 



Short title and 
commencement. 

Amendment of 
section 2 of 
Punjab Act 
Nb. 27 of 1976 

PUNJAB GOVT. GAZ.(EXTRA), MAY 30, 1995 
(JYST. 9, 1917 SAKA) 

PART I 

DEPARTMENT OF LEGAL AND LEGISLATIVE AFFAIRS, 


PUNJAB 


Notification 

The 30th May. 1995 
. No. 12-Leg.l95.-The following Act of the Legislature of the State of Punjab re­

ceived the assent of the Governor of Punjab on the 9th May, 1995, and is hereby 
published for general information :­

THE PUNJAB BACKWARD CLASSES LAND DEVELOPMENT 
AND FINANCE CORPORATION (AMENDMENT) ACT, 1995 

(Punjab Act No. 12 of 1995) 

An 

ACT 
further to amend the Punjab Backward Classes Land Development 

'and Finance Corporation Act, 1976. 

Be it enacted by the Legislature of the State of Punjab in the Forty-sixth year of 
the Republic of India as follows:­

1. (1) This Act may be called the\punjab Backward Classes Land 
Development and Finance Corporation (Amendment) Act, 1995. 

(2) It shall come into force at once. 

2. In the Punjab Backward Classes Land Develo'Pment and Finance Corpo­
ration Act, 1976, in Section 2 in clause {b}, for sub-clause (ii), the fo"wing sub-clause 
shall be substituted, namely :­

"(ii) If the annual income of his family is less than ten thousand rupees or 
if it is less than such sum of rupees as may be specified by the State 
Government from time to time." 

BAKHSHISH KAUR, 

Secretary to Government of Punjab, 


Department of Legal and Legislative Affairs. 




1THE PUNJAB BACKWARD CLASSES LAND DEVELOPMENT 
:TION ACT, 1976 , 

....ant of India on the 11th June, 1976 and 
was nl'!npr~1 information in the Punjab Government Gazette 

(Extraordinary, Legislative Supplement, dated the 18th June, 1976]. 

An Act to proyide for the establishment of the Punjab Backward Classes 

Lanci Development and Finance Corporation. 


Be it enacted by the Legislature of the State of Punjab in the Twenty seventh 
year of the Republic of India as follows ;­

CHAPTER 1· 

PRELIMINARY 

1. This Act may be called the Punjab Backward Classes Land Development Short title 

and Finance Corporation Act. 1975 . 

2 	 In this Act. unless there is anything repugnant in the subject or context:- Definition 

(a) 	 "agricultural development" includes develop{T1ent of dairy. poultry. 
piggery. sheep and cattle breeding, pisciculIure and sericulture; 

(b) 	 a person shall be deemed to belong to Backward Class: 
(i) 	 if he belongs to any of the castes. races. or tribes; or parts of. 

or groups within castes, races or tri bes, specifi ed by the State 
Government from time to time as backward classes, considering· 
the social and economic conditions of the members thereof; or 

; 
j 

(ii) 	 if the annual income of his family is less than ten thousand rupees 
or if it is less than such sum of rupees as may be specified by the 
State Government from time to time; 

(c) 	 "Backward Classes Organisation" means aJirm registered under the 
Partnership Act, 1932, a society registered underthe Societies Registration 
Act; 1860 or a Co-operative Society registered under the Punjab Co-operative 
Societies Act. 1961, all the partners or member whereof, as the case 
may be, belong to Backward Classes: 

(d) 	 "Board" means the Board of Directors of the Corporation; 

(e) 	 "Chairman" means the Chairman of the Corporation: 

( f) 	 "Committee" means a Committee appointed under section 6(2) of this Act 

'For Statement of Objects and Reason:>, see-Punjab GoV;;:;;;;lImt-Gazelte (E-Xifa---­
ordinary). 1976. page 275 
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(g) 	 "Corporation" means the Punjab Backward Classes Land Development 
and Finance Corporation established under section 3 of this Act; 

(h) 	 ~Director" means a director of the Board and includes the Chairman; 

(i) 	 "family" in relation of a person means the person, the wife or husband, 
as the case may be, qf such person and in case of a person dependent 
upon his parents, such parents; 

(j) 	 "Governor" means the Governor of the State of Punjab; 

(k) 	 "marketing" means all activities relating to the transport, grading, pooling, 
marketing and sale of agricultural or industrial produce; whether in the 
primary form or in semi·p:ocessed or processed form; 

(I) 	 "prescribed" means pc..escribed by rules made under this Act; 

(m) 	 "Processing" means all activities relating to the processing of agricultural 
produce so as to make it marketable or fit for consumption and includes 
purchase and storage ofraw material, purchase of equipment and purchase, 
installation and running of machiner)" required for such processing and 
for storage of finished produce; 

(n) 	 "small scale industry" means all cottage and small-scale industry inclLiding 
industry engaged in fabrication, repairs and maintenance of agricultural 
machinery and equipment in whicttcapital investment does not exceed 
five lacs of Rupees; 

(0) 	 "State" means the State of Punjab; 

(p) 	 "State Government" means the Government of' the State Punjab: 

(q) 	 "supply and storage of agricultural produce" includes supply and storage 
of agricultural inputs and establishment, maintenance and running of 
storages, cold storages and warehouses. 

CHAPTER II 

CORPORATION OF PUNJAB BACKWARD CLASSES 

DEVELOPMENT AND FINANCE CORPORATION 


AND ITS CAPITAL 


Establishment of
Punjab Backward 3. (1) The State Government may, by notification from such date as it may 
ClassesLandDevel- specify in his behalf, establish for the purposes of this Act a Corporation to be called 
opmentandFinance the Punjab Backward Classes Land Development and Finance Corporation. 
Corporation 

(2) The Corporation shall be a body corporate with the name aforesaid 
having perpetual succession and a common seal with powers, subject to the provi­
sions of this Act, to acquire, hold and dispose of property and to contract, and may, by 
that name, sue and be sued. 
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4. (1) The head office of the Corporation shall be at Chandigarh or at such Head Office of 
other place as the State Government may, by notification, specify; Corporation 

(2) The Corporation may establish offices or agencies at such places within or 
outside the $tate as it may think fit. 

5. 	- (1) The capital of the Corporation shal! be such sum not exceeding ten Capital of Corpo­
ration crores of rupees as the State Government may fix: 

Provided that where the capital initially fixed is less than ten crores of rupees 
the State Government may from time to time, increase the capital to such sum not 
exceeding five crores of rupees as it may ffiink fit. 

(2) Such capital may be provided subject to such terms and conditions as 
may.bedetarmined by the State Government. 

CHAPTER III 

MANAGEMENT OF THE CORPORATION 
Management

6. (1) The general superintendence, direction and management of the af­
fairs and business of the Corporation shall vest in a Board which may exercise all 
such powers and do all such acts and things as may be exercised or done by the 
Corporation under this Act. 

(2) Subject to any rules made in this behalf, the Board may from time to 
time appoint one or more Committees for the purpose of securing the efficient dis­
charge of its functions. 

(3) The Board in discharging its functions shall act on sound business 
princi pies having regard to public interest welfare of Backward Classes and solvency 
of the Corporation and shall be guided by 5.!Jch instructions on questions of policy as 
may be given to it by the State Government. 

(4) If ;:lOY doubt arises as to whether a questi"On Is or is not a question of 
policy, the deciSion of the; State; Government thereon shalf be final. 

• 	 'r ' 

7. "( 1) The Board shall consist of an Executive Director appointed Board of Direc­

unger s\3ction 13 and the following other directors: . tors 

(a) 	 The Secretary to Government of Punjab in the Department of 
Welf,are. or an Officer of that Department not below the rank of Deputy 
SecretarY;!lominated by him, ex-officio; 

(b) 	 The Secretary to Government of Punjab in the Department 10f 
Finance or an officer of that Department not below the rank of 
Deputy .~ecretary nominated by him, ex-officio '; 

(c) 	 The Secretary to Government of Punjab in the Department of 
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Agriculture or an officer of that Department not below the rank of 
Deputy Secretary nominated by him. ex-officio ; 

(d) 	 The Secretary to Government of Punjab in the Department of Industries 
or an officer of that Department not below the rank of Deputy Secretary 
nominated by him. ex-officio; 

(e) 	 Four directors to be:...nominated by the Stale Government from 
amongst persons belonging to Backward Classes who have special 
knowledge of agriculture, agro industries, water development projects, 
finance or co-operation." 

(2) 	 The State government shall appoint one of the director as Chairman. 

(3) On the occurrence of any vacancy in the office of a director due to death, 
resignation or otherwise the same shall be filled up by the state Government in the 
manner provided in sub-section (1). 

(4) Subject to the provisions of this Act, the terms and conditions of appointment 
of the directors and the fees and allowances payable to them. shall be such as may 
be prescribed. 

"8. 	 The term of the directors other than the ex-officio Directors and ~he 
Executive Director shall be one year and they shall be eligible for 
re-nomination. II 

\ 

New term of office For the removal of doubt it is hereby d~clared that the term of office of direc­
to apply to existing tors laid down in the principal Act as amended by this Ordinance shall also apply to 
director also. each Director, other than the ex-officio Director and the Executive Director holding 

office on the date of commencement of this Ordinance and accordingly any director 
holding office as such, on the date of commencement of 1his Ordinance shall ­

(i), 	 if the term of office of one year in his case expires or has expired on 
or before such commencement, case to hold his office on such 
commencement; and 

(ii) 	 If the term of office of one year in his case expires after such 
commencement, case hold his office on the expiry of the aforesaid term 
of one year." 

Term of Office. 
Disqualifications. 9. A person shall be disqualified for being nominated is, and for being a 
of office of Director dlrector­

(a) 	 if he is or at any time has been adjudicated insolvent or has suspended 
payment of his debts or has compound with his creditors; 

(b) 	 if he is of unsound mind and stands so declared by a competent court : 

(c) 	 if he is or has been convicted of any offence which in the opinion of 
the State Government involves moral turpitude; or 
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(d) if he has been removed or dismissed from the service of any State 
Government or Central Government or Corporation owned or 

controlled by any State Government or Central Government. 

10, A director'who has any direct or indirect pecuniary interest in any matter 
coming up for consideration at a meeting of the Board or a Committee thereof shall, 
as soon as pOSSible, after the relevant circumstances have come to his knowledge 
disclose the nature of his interest at such meeting and the disclosure shall be ra­
·~orded in the minutes of the meeting of the Board or the Committee, as the case may 
be and the director shall not take any part in any deliberation or decision ot U1e 
Board or the Committee with respect to that matter. 

11. (1) The State Government may at any time remove any director nomi­
nated under clause (e) of sub-section (1) of section 7 from office, if in its opinion such 
director :­

(a) 	 is or has become subject to any disqualification mentioned in 
sectio"n 9; 

(b) 	 is absent without leave of the Board for more than three 
consecutive meetings thereof without a cause sufficient in the 
opinion of the Board or exonerate his absence; 

(c) 	 has acted in contravention of the provisions of section 10 ; or 

(d) 	 has been guilty of misconduct in the discharge of his duties: 

"(1-A). If in the opinion of the State Government, th~ Board fails to carry out its 
functions or refuses or fails to follow the instructions given to it by the State 
Government for the purpose of giving effect to the provisions of this Act and 
such failure or refusal is in its official director opinion attributable to the Chairman or 
any non-official director, the State Government may, after giving.an opportunity 
of being heard, remove the Chairman or non-official director as the case may 
be." 

Provided that no order of removal shall be passed without giving the director a 
reasonable opportunity of showing cause against the proposed order. 

(2) A director·may resign his office by giving notice there of in writing to 
the state government and on such resignation being accepted be shall be deemed 
to have vacated his office. 

12 (1) The Board shall meet at such ti me and places and shall observe such 
rules and procedures in regard to the transaction of business at it's meetings (includ­
ing the quorum at meetings) as may be provided by regulations made by the Corpora­
tion under this Act. 

(2)' The Chairman or if for any reason he is unable to attend a meeting 
any other director elected by the directors present at the meeting from among them­
selves shall preside at the meeting. 

(3) All questions which come LIp before any meeting of the Board shall be 
decided by a majority of the votes of directors present and voting, and, in the event of 

Director not to 
participate in 
certain cases 

Removal and 

Resignation 

Meetings 

http:giving.an


E)(ecutive 
Director 

Defect in appoint­
ment notto invali­
elate acts etc, 

Officers and 
other employees 
ofthe corporation 
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an equality of votes, the Chairman, or in his absence the person, Presiding shall have 
and e~ercise a second or casting vote. 

13. (1) The State Government shall appoint an officer of the State Govern­
ment as Executive Director who shall hold that office during its please., 

(2) The Executive Director who shall be a whole time officer of the Corpo­
ration shall :- , 

(a) 	 be its Chief Executive Officer; 

(b) 	 be responsible for the operational. management of the 
Corporation and implementation of the general policies approved by 
the Board. 

(c) 	 perform such duties as the Board may by regulations or otherwise 
assign to him; 

(d) 	 receive such salary and allowances and be governed by such terms 
and conditions of service as may be determined by the Board and 
approved by the State Government. 

(3) If the Executive Director is by infirmity or otherwise rendered inca­
pable or carrying out his duties or is absent on leave or otherwise in circumstances 
not involving the vacation of his appointment the State Government may appoi',t 
another director who is an officer of the State Government to act in his place ,dunng 
his absence. 

14. (1) No act or proceeding of the Bhard or any of its Committees shall be 
questioned or be invalid on the ground merely of the existence of any vacancy in. or 
any defect in the constitution of the Board or the Committee as the case may be. 

(2) No act done by any person in good faith ali a director or member of 
any Committee shall be deemed to be invalid merely on the ground that he was 
disqualified to be a director or member or there was any other defect in his nomina­
tion. 

15. (1) The Board may appoint such officers and employeE?s as.it cpnsiders 
necessary for the efficient performance of the functions of the Corporation and qeter­
mine by regulations or otherwise their conditions of appointment and service and the 
rEhHtiNerati'6n pay-at!! e to· tMem. i,';' 

'. j
i' 

fl.<:~ij)~lt to}, j ii".,::, ";: _'~ 1:-, ':~_~.'!;~ ; il~j'ti'!t_- ~. ,I .,~ ' •• , 1)\ 

q~ !.inj L_i,)~,\" ~~\-"!;d nj 
(2) 	 The Board shall in respect of reservation of appointments and posts 

1~}:;tv?ll?,bffhJi'r1i,~nitbefsof,ScHadulemlcas~es landJei8':;lf.oorq.qt~~Pe'!?I~O~~ly~tf s~ch 
drr~c'tlohs!as" Jmay be !isst18'd, .b~t. tHe ,State ,Gov~rflmet1t; fmrn. ~Im~ ,\911'lm,~ ,{WL71?~~rm~ 
adeqUate r'etJ.r'e-se~Uationi tOI suctn'mer.rUlerslt.fl,tJ;le .$~rvirp,unrl.El{, th~r.,RhjOi.o,r.atip.t}" '. ,.p 	 ,. \,.1M'/"',T. i;"l".tIL .. iT. '/;> 1lI!.dl'll '?IU Ill, 

I" ,t _ 	 ~ i, .' ! f , .j- t ,. ;1! j ~ t I. J ~ • ; 
, 111, ", ',(iJJ idiTh'eBdard,maYd b.ygeneral qr.j)Ijl,epiClLq\d,~~dd,el,rAat~t.o the Chalr­

maW,: ttte 'IExeouWlla' iOirectmJi GHrEl~tor ,or to Iq.r;ty.ipt~I~r,,9fl~iGer,pr ,8P!.p.r~Yn. pf the 
Corporation, subject to such conditions and limitfH~v\s"jf ~!lY",.a'~i V'W, 9t ~pecified . 
.stJ~h'Gf its·powers lantl! ,dutias ,uoder" t\1j~ ~ct,,,E?xce,pqbE? JlBVYt:r~i ,t91p,:\,af!~, regu/atiohs. 
'as':jt mayld'e~m'nece:ssary.i.l' I" ,'I\i!. , ,'",', .p,d ,',. ' , 	 iI; I' . j , 
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CHAPTER IV 


FUNC-FION AND FUNDS OF THE CORPORATION 


16 	 (1) Subject to the provisions of this Act, it shall be the primary duty of the Functions of 
Corporation to undertake the task of economic uplift of the members of the Backward Corporation 

Classes in the State, 

(2) Without prejudice to the generality of the foregoing provision, such 
power shall include the power :­

(i) 	 to plan, promote and undertake on its own or in collaboration 
with or through such Backward Classes Organisations or other 
agencies as may be approved by the Board, programmes of 
agricultural development, marketing, processing, supply and 
storage of agricultural produce, small-scale industry, building 
construction, transport and such other business trade or activity 
as may be approved in th-is behalf by the State Government; 

(Ii) 	 to provide financial assistance to members of Backward Classes 
or Backward Classes Organisations by advancing to them in cash 
or in kind loans including loans under hire-purchase system for 
any of the purposes specified In clause (1) either directly or 
through such agency, organisation pr instltutlon as may be 
approved by the Board; 

(III) 	 to give on hire agricultural or industrial machinery or equipment 
to the members of Backward Classes or to Backward Classes 
Organisations; 

(Iv) 	 to give grants and subsidies to. and to guarantee loans taken. by 
the members of Backward Classes organisations; 

(v) to borrow money subject to such conditions as the Board may 
, r 

specify;I 
! 
 (vi) to receive gifts, grants and donations; 


(vii) 	 to issue bonds and debentures; 

(viii) 	to draw, make, accept, endorse, discount, execute and issue 
promissory notes, bills of exchange, hundies, bills, warrants, 
debentures and other negotiable instruments; 

(Ix) 	 to invest or deposit surplus funds of the Corporation in GovernmeJlt 
securities or In such other manner as the board may decide: 

(x) 	 to enter into contracts; and 
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(xi) � to discharge such other functions as may be prescribed or as are 
supplemental, incidental or consequential to any of the functions 
conferred on it under this Act. 

Corporation to 17. The � Corporation shall establish and maintain four separate funds. 
ma.intain four namely :_ 
funds 

(a) � Land Development and Finance Fund; 

(b) � Guarantee Funds; 

(c) � Bad Debts Funds; and 

(d) � Relief and Common Good Fund. 

Land Develop­ 18. Save as otherwise-provided in sections 19 and 20:­
ment and Finance 
Fund (1) � all amounts that are received by the Corporation from any source 

whatsoever shall be credited to the Land Development and Finance 
Fund; 

(2) � aI/ amounts that are extended by the Corporation 




















